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REPLY COMMENTS OF COMMERCIAL REALTY ST. PETE, INC.

Commercial Realty St. Pete, Inc. ("CRSPI"), by its
attorney, hereby respectfully replies to the Comments of EON
Corporation ("EON"), filed in this proceeding on June 23, 1995. 1In

reply thereto, it is alleged:

1. In its Comments, EON alleges that "several licensees
are building or are on the verge of building their systems".
Frankly, CRSPI questions whether this statement is accurate. So
far as CRSPI has been able to determine, EON is not yet able to
supply working technology to implement an IVDS system. Neither is
any other company at this point in time.

2. On Sunday, July 2, 1995, an article appeared in the

Washington Post, entitled, "Interactive TV: The Leap Looks a Long

Way Off". A copy of that article is attached and marked Exhibit A.
3. Among other things, the author of the article, Mike

Mills, describes EON "as an increasingly troubled company that
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continues to overpromise its ability to deliver equipment to
license holders". Moreover, Mr. Mills quotes Andrew Sernovitz,
president of the Interactive Television Association, as proclaiming
that, "A third of the auction winners are people who had no idea
what was being given out". Some auction winners apparently thought
they were being awarded a license for a TV broadcast station.

4. As the Commission is aware, CRSPI has been actively
pursuing efforts to find a way to utilize the spectrum sold at the
IVDS auction. It has become increasingly clear, however, that if
the spectrum is to be viable the Commission must remove many of the
"strings" which were attached to that spectrum. That means that
the Commission should remove the prohibition against mobile
operation.

5. In its Comments, EON suggests that the Commission
should make it clear that it does not intend to prohibit indirect
communications between a response transmitter unit (RTU) and the
public switch network (PSN), or any commercial mobile radio service
(CMRS) . For once, EON is correct. If the IVDS spectrum is to
become viable, it is very important that subscribers be permitted
to connect, at least indirectly, to the PSN and CMRS and to connect
indirectly from one RTU to another.

6. EON suggests that the Commission should make it clear
that licensees are in compliance with the rules, so long as each
IVDS subscriber who receives a mobile service is capable of
receiving fixed services. Once again, EON is correct. Mobile

services appear to be the most promising use for the 200 mHz
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spectrum, sold at the IVDS auction. CRSPI does not see any reasons
why there should be any fixed service limitations on that spectrum,
but making it clear that any IVDS subscriber who is capable of
receiving fixed service also qualifies to receive mobile service
would, as a practical matter, open the IVDS spectrum fully to
mobile service. That is a development which 1is absolutely
essential if the IVDS spectrum is to be fully utilized.

7. Finally, EON supports the Commission’s proposal to
limit mobile RTU’s to a 5 sec./hr. duty cycle. CRSPI does not
support such a limitation. In the first place, the purpose of the
limitation, supposedly, is to prevent interference with TV Channel
13. There are, however, other ways of protecting Channel 13. 1In
many areas, Channel 13 is not in use. In those areas, the duty
cycle limitation is not needed and should not be imposed.

8. In areas where Channel 13 is operational, the
possibility exists to protect TV Channel 13 by co-locating central
stations with the Channel 13 transmitting antenna. This is the
method of protection frequently used to prevent interference from
non-commercial educational FM broadcast stations to Channel 6.

9. Furthermore, if mobile units cause interference to
Channel 13, the duty cycle limitation is not a real solution to
that problen. TV viewers will complain, even if a one second
packet or series of packets interfere with their reception of the
TV station. The real solution 1is simply to require that
transmitting equipment in the IVDS be manufactured with sufficient

spectural purity to avoid out of band emissions. Given the state
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of modern manufacturing technology, that should be no real problemn.

10. In conclusion, the spectrum sold at the IVDS auction
is spectrum that is looking for a use. The best prospects for
finding a viable use of that spectrum lies in the workings of the
free market, not in government imposed restrictions. CRSPI
understands that many bidders at the IVDS auction actually bid
their entire life savings, without realizing that technology had
not yet been developed to implement a workable IVDS system. If a
workable IVDS system is to be implemented, either on a fixed
service basis or for mobile service, the Commission needs to remove
as many restrictions as possible on the spectrum that was sold.
Ideally, the Commission should remove the duty cycle 1limit; the
fixed service requirement; the build out requirements; the
effective radiated power limitation; and even the requirement that
the spectrum be used solely for interactive services. Once all of
these restrictions are lifted, the free market will find a way for
the spectrum to be fully utilized.

Respectfully subnmitted,

July 11, 1995 COMMERCIAL ALTY ST. PETE, INC.
Law Office of 4523522%f§
LAUREN A. COLBY -
10 E. Fourth Street

P.O. Box 113 Lauren A. Colby
Frederick, MD 21705-0113 Its Attorney
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Fingers are pointing in all directions. .

License hoiders have grown tired of waiting
for equipment from Eon Corp., the Reston-
based company that developed the original
IVDS technology and urged the FCC to re-
serve frequencies for the service. The license
hoiders describe Eon today as an increasingly
troubled company that continues to overprom-
ise its ability to deliver equipment to license
holders. At a seminar of IVDS license winners

' last week, Eon, which recently laid off 45 of its

113 employees, told licensees that interactive
equipment would come soon and that it could
offer something in the meantime—a new mo-
hile messaging service that would work on the
same frequencies.

Some winners also blame the FCC for over-
selling the promise of IVDS.
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proposed fine of $390,000 and other possnble

sancuons In interviews, Hartley and Chris
Penhsen, another top winner who defaulted,
su'll want to pay for their licenses;

FCCa say that’s not an option.
Eon began peddling the idea for IVDS in the
1980s, in its former incarnation as a company
called TV Answer.The company’s’ founders

hired influential Washingtonians such as Key- 4or i
. ... - worth and former FCC chairman Mark Fowler
77, to stalk the halls of the FCC¥ urging commis-

sioners to reserve a portion of the airwaves for
ﬁuplantogwevuewersawaytotaﬂ:backto
their television sets: - R

They also wooed potential - hoense holders
with a promotional video:

“It’s the promise of television fulfilled,” said a
voice-over: in the video. “You will forever
change the way Americans entertain, educate
and buy.”

- Back then, Eon promised to be a full-service
partner with license holders, offering them fi-
nancial aid, technology, a nationwide network,
alliances with industry giants such as Hewlett-

" " their licenses. The average price per potential:,

a “growing list” of service providers ranging
, from J.C. Penney Co. to Domino’s Pizza Inc.

But today those corporate partners are out

of the picture, the equipment is still not aval-
_able and Keyworth said Eon has narrowed its
mission.

The company now wants to be simply a pro-
vider of software that allows license holders to
provide mobile paging and, in time, interactive
TV services, Keyworth said. ;

“We had our own market test [of interactive
TV} in Fairfax County,” Keyworth said. “We
discovered that people do not naturally convert
what they currently do on television today to *
an interactive mode. We're in a never-never
land of no experience and no market feedback.” *,

Even if the public does begin to clamor for -
interactivity, broadcasters, cable operators and
phone companies are only a few years away
from providing the same services, and more.

As a result, only Eon and Riverside, Calif.-
based Radio Telecom & Technology Inc. are
working on equipment to provide interactive
television with IVDS signals. Three other com-
panies also have FCC approval to supply equip-
ment for IVDS, but two are urging license
holders to forget interactive television and in-
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_vices, such as monitoring utility meters, vend-
- - 'ing machines and automated teller machines. -
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CERTIFICATE OF SERVICE

I, Traci Maust, a secretary in the law office of Lauren
A. Colby, do hereby certify that copies of the foregoing have been
sent via first class U.S. mail, postage prepaid, this [ i day of

July, 1995, to the offices of the following:

Mr. Joseph Weber

Wireless Telecommunications Bureau
Federal Communications Commission
1919 M Street, N.W.

Room 644

Washington, D.C. 20554

James F. Rogers, Esq.
Latham & Watkins

1001 Pennsylvania Ave., N.W.
Washington, D.C. 20004

Albert Halprin, Esq.
Halprin, Temple & Goodman
Suite 650, East Tower
1100 New York Avenue, N.W.
Washington, D.C. 20005
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Traci Maust




